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ECONOMICS

Paper : ECO-HE-5026
( Money and Financial Markets )

( Honours Elective )

Full Marks : 80

Time : 3 hours

The figures in the margin indicate full marks
for the questions

Answer either in English or in Assamese

1. Answer the following questions : 1x10=10
T 2PARS B
(a) Define money.

Turs e fa o

(b) State the RBI’s approach to money
supply.
TUR @A (FdS RBIF 41R°1C1 SCad 997 |
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(2)

(c Mention one character of money
market.

1 ISRT o1 AT S A0

(d) Distinguish between primary market
and secondary market.

oiafie IER TF N IXRI T NP7 [Aefq
390 |

() What is bank rate?
SR

() What are financial derivatives?
8y s & 2

(g) Define treasury bill market.
T e IeRe sige i |

(h) Mention one source of interest rate
differential.

I TR LR 961 B ey 1 | |

(i) Why is the Central Bank called lender of
last resort?

T AT R oW AR @ I @
?
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(3)

() What is cash reserve ratio?

oM FTHT A {F 2

2. Write short answers of the following
questions : 2x5=10

T PR by e i

(a) Distinguish between money market and
capital market.
W R HF T WA & iy 4T
Fq01

(b) Write two roles of financial institutions.

S SrBTPRRT o g fore |

(¢ Mention two characteristics of a
developed money market.

TS YU T G 1 Cafey Semd 1 |

(d) State any two major financial sector
reforms in India initiated recently.

Ao ANEe SHee 22 1 R @ 5o
Ay RS 497 AFR Sy 91 |
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(4)

(e) Mention any two functions of money.

TR R e 101 IR S I

3. Answer any four of the following questions :
5x4=20

TR 2PIRRE R oo oif{oR Ses

(a) Define stock exchange market. Explain
the main functions of stock exchange
market.

offe i I e fan 1 <& Ry <T@
ST PR M 901

(b) Write a note on repo rates of RBI.

SRoN fEd @R @’ @59 8oi<® 9Bl (Bl

ferdr |

(c) Explain the features of financial
derivatives.
e SreeR R T w4

(d) Discuss the role of money in the modern
economy.

S AY-IETS JUR SRS ST 35947 |
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(5)

(e) What is the importance of a discount
market? Is it necessary to have such a
market for an effective money market?

(TR TN 9FY 27 9\ TF (@ /RO
(TR TG GFG LA ?

(/) Explain the types of money market.

T4 IR AR A0 41
4. Answer the following questions : 10x4=40
oY PR T fea
(a) Explain the money multiplier theory. 10
Iqq B[P SGCO! IR A |
Or / Jd1

What is meant by capital market?
Discuss the functions and importance of

capital market. 1+5+4=10
T IE 2 [ IERT IROR W 999
1 0
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(6)

(b)) What is meant by term structure of
interest rates? Explain the expectations

theory of term structure of interest
rates. 2+8=10

iR T FESS AU I [ e W2 R
TR IS NI eonfe ogcor 9 F4I |

Or / <1

Write a note on banking sector reforms
in India. 10

TR [T 399 AFRERE S[{O 9GOl B
o |

(c) Explain the assets and liabilities of

commercial bank. 5+5=10
T @Y T8 W @E" [RCCEBE
A F9 |

Or / 941

Describe the process of credit creation of
commercial bank. Point out two
limitations of the process of credit
creation.. ... .. - - 777U g830=10

e @ ¥4 AR Afeem o T 1 A
%89 eifertr o1 et sngferiz fian |
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(7))

(d) Define monetary policy. Discuss the

objectives of monetary policy. 2+8=10
@i e e fran | q@ore Afed SR
AT 41 |

Or / ST

What is full employment? Explain the
trade-off between full employment and
economic growth. 2+8=10

o5f fas & 2 o e we wfAfes Tare
ARSI |
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