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1. Answer any ten from the following questions :
1x10=10

Oold PERR R @ wabre Tas o

fa) Who was the first economist to have
coined the term ‘macroeconomics’?

S WS’ (RIDT (@ SYAfekiw
A2 ffRe 2

(b) What is meant by depreciation cost?

BPFOI 496 feice & & I/ 2
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(c) Distinguish between intermediate goods
and final goods.

I ANA WF PO NI WFS NP Ay
0

(d) Give one example of transfer payment.

TIEA ARCNY Qo1 Twizad |

(e} Define gross domestic product.

T3 T B SigE o o

() What is velocity of circulation of money?

U 2f5e1 fserer f 7

(g9 What is money supply?
TR @ 2

(h) How does credit creation affect money
supply?
T4 R TWR Q@R 8*[S @A AR
Coey ? '

() What is liquidity preference?
O % &2

() Define ‘open market operations’ as a
tool of monetary policy.

a1 AT wifEen Beest Yo 3w afermn’y w1
A
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(k) Distinguish between demand-pull
inflation and cost-push inflation.

oifEm eaifie qurdfs e Iase Jurdife

TS A1 [efa Fa1 1

() Which country is facing ‘hyperinflation’
recently?

ArefSs TS @FFIE (o1 Aws TErRife’3
ST C2R?

(m) Mention Say’s law of market.

5’3 IR Rface Seay <41 )

(n) State one essential condition of
Keynesian income determination.

PR 9N AR Serd 56 «b SEy
3

(o) In which case is LM curve horizontal?

& CPaS LM @O Spfie = 2

2. Answer any five from the following

questions : 2x5=10

Tord oPCARA R e #AmwerR Tel -

(a) Distinguish between real GDP and
nominal GDP.

oFS Y5 TFA TH WIF AN [P Tl
BT &S N1 (AT 41 |
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(b)

(d)

(g)

(h)

22A/1097
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Mention two types of transactions that
are included in the current account of
balance of payment.

ARCME TToR fere fZoee wEse @ iy
TR 4R SCEY 341 |

What do price indices show?

v o & g ?

Distinguish between net domestic
product and net national product.

WA T B HF 97 A2 AR TS
N=fF ey 1

Write any two functions of money.

ToR R @1 o1 I foran o

What is speculative demand for money?

TUR TS S {2

Define inflationary gap.

JurFifs F13 s fa |

What is money multiplier formula?

91 B 4! [ 2
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3. Answer any four from the following
questions : Sx4=20

o] 2AR] R @A vifoR el o

(a) Distinguish between  balance  of
payment and balance of trade with
example.

TUERR SRS YRened gel W qfqEa
Ao TS A1 e 41 |

(b) Distinguish between current and capital
accounts of balance of payments.

*ReME TerR e R s @4 o
Pl RS RECUIE DIl

(c) How would you measure gross national
expenditure? State the limitations of
this method.

T B IW @O P S IRA? 9
Tafod SNazortR TEy 341 |

(d) Discuss the modern approach to money
supply.
R @R CFae SR YR S
41

(e) Explain the three motives for demand
for money according to Keynes.

@R o R R R0 Sfem
0
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(/ What is liquidity trap? Explain its
significance on monetary policy.

e ¥ 7 g@ NES TR 3FF 140 90|

(g) Explain the causes for the shift of the IS
and LM curves.

IS WIF LM (1 O FARRS (AR IRPIYR
T A0

(h) What is fiscal multiplier? What factors
affect fiscal multiplier?

IR BT 7 ITERT QTS AORIITS

3 SemrTR & R 2
4. Answer any four from the following
questions : ' 10x4=40
Toid oA R e vk e fran

(a) Explain the various basic issues studied
in macroeconomics.

TRSS SRS wgE T4 o1 REwergz rm
1 |

(b) Discuss the process of national income
accounting in an open economy.

TS SAAISS B S S19=R ATFAO! SACeme
390 |
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(c) Explain the process of circular flow of
income. In what ways do international
transactions affect this flow within a
closed economy? 7+3=10

T &N oAd AfFACH TN I 5
GYAES WEESF TMH-oTH (% o/
@A ASRIMES FR 2

(d) Critically explain the cash transaction
approach to the quantity theory of

" money.
TR AW T Am Ry e
FACATOAIAFSIR AT 3947 |

(e) Compare and contrast between cash
transaction and cash balance approach
to the quantity theory of money. Which
one is superior? Give reasons. 7+3=10

TR AR SGI 9IS SRS W @A-C SF
oM ST YRR PoF1 A S Ny Ay 347
TR T o732 I fian o

()  Explain the various tools of monetary
policy. Which one is appropriate to the
developing countries? Give reasons. 8+2=10

@ N3 RiSn wfemmz Amm 331 1| @t
e SRy (PR IR TE? IR
WO |
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(g) Define inflation. Explain social costs of

inflation. 3+7=10
rifes e fn qEERtes AN
‘ﬂiiwﬁ‘-}é T A1

(h) Evaluate the Keynesian model of income
determination.
R A 4R SEGR e 741 |

(i Compare the classical and Keynesian

| models of income determination and
point out the fundamental differences
between the two.

sEfre wie @A W R S o
WWWWW@WWW
Sgfem faa |

() Derive IS and LM curves. Explain their
properties. 6+4=10

IS &F LM (I3 O B3 941 | 3299 43°19R
I 11

* % %
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